
 $V�WKH�FRURQDYLUXV�VKXWWHUV�VWX�
GLR� SURGXFWLRQ� IRU� 79� VKRZV� DQG�
ILOPV�� LW
V�DOVR�FXWWLQJ�RII� WKH�VXS�
SO\� RI� FRPPLVVLRQV� WKDW� IHHG� WKH�
VDODULHV�RI�WKH�LQGXVWU\
V�WRS�WDOHQW�
DJHQWV� —� WKH� SHRSOH� ZKR� UHSUH�
VHQW� DFWRUV�� GLUHFWRUV�� DQG� ZULWHUV�
LQ�WKHLU�FRQWHQW�GHDOV� 

 ,Q� UHFHQW� ZHHNV�� WKH� ELJ� IRXU�
WDOHQW�DJHQFLHV�—�(QGHDYRU��&UHD�
WLYH�$UWLVWV�$JHQF\��8QLWHG�7DOHQW�
$JHQF\��DQG�,&0�—�KDYH�DOO�WDN�
HQ�VWHSV�WR�FRQIURQW�WKH�QHZ�UHDOL�
W\� DQG� VKRUH� XS� WKHLU� ILQDQFHV��
7KHVH� ILUPV� KDYH� LVVXHG� OD\RIIV��
IXUORXJKV�� RU� VDODU\� FXWV� DV� JRY�
HUQPHQW� VKXWGRZQV� DQG� VWD\-DW-
KRPH�RUGHUV�KDYH�IUR]HQ�EXVLQHVV�
HV�DFURVV�WKH�FRXQWU\�  

 (QGHDYRU�� WKH� ODUJHVW� DJHQF\�
ZLWK�������VWDII�DFURVV�DQ�DUUD\�RI�
EXVLQHVVHV�� KDV� ODLG� RII� ���� HP�
SOR\HHV�ZKRVH� MREV� FDQ
W� EH� GRQH�
UHPRWHO\�� DQG� D� SODQQHG� HTXLW\�
EX\EDFN� IRU� SDUWQHUV� LQ� $SULO� KDV�
EHHQ�VKHOYHG��7RS�(QGHDYRU�H[HFV�
3DWULFN�:KLWHVHOO�DQG�$UL�(PDQX�
HO� KDYH� IRUHJRQH� VDODULHV� IRU� WKH�

\HDU�� DQG� WKH\
YH� UROOHG� RXW� VWDII�
SD\�FXWV�RQ�D�VOLGLQJ�VFDOH�  

 &$$� DQG� 87$� VLPLODUO\�
VODVKHG�VDODULHV�LQ�UHFHQW�ZHHNV�  

 �,� NQRZ� WKH\� DUH� DOO� WU\LQJ� WR�
PDQDJH�LW�DV�EHVW�WKH\�FDQ��EXW�WKH�
SUREOHP� LV�� QR� PDWWHU� ZKHUH� WKH\�

ORRN�� PRVW� RI� WKHLU� FOLHQWV
� EXVL�
QHVVHV�� DQG� EXVLQHVVHV� WKDW� KLUH�
WKHLU� FOLHQWV�� DUH� VKXWWLQJ� GRZQ���
VDLG�%REE\�6FKZDUW]��D�SURPLQHQW�
+ROO\ZRRG� ODZ\HU� ZLWK� 4XLQQ�
(PDQXHO�� ZKRVH� FOLHQWV� KDYH� LQ�
FOXGHG� 1HWIOL[�� /LRQVJDWH�� DQG�
6RQ\�3LFWXUHV� 
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+ROO\ZRRG
V�WRS�WDOHQW�DJHQFLHV�PD\�QHHG�D�
EDLORXW�IURP�WKHLU�3(�EDFNHUV�DV�WKH�FRURQD�
YLUXV� KDPPHUV� ELJ� EHWV� RQ� OLYH� VSRUWV� DQG�
VWXGLR�SURGXFWLRQ 
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 �,I� FOLHQWV� DUHQ
W� JHWWLQJ� SDLG��
\RX� DUHQ
W� JHWWLQJ� \RXU� FRPPLV�
VLRQ��DQG�LI�\RX�GRQ
W�KDYH�D�SLSH�
OLQH�� WKHUH� LV� QR� IXWXUH� FRPPLV�
VLRQ�� 

 6RPH� GHDOV� DUH� VWLOO� JHWWLQJ�
GRQH�� EXW� PDQ\� PRYLHV� DQG� 79�
VKRZV� KDYH� EHHQ� SXVKHG� RXW�� LQ�
FOXGLQJ� WKH� ILOPLQJ� RI� �0LVVLRQ��
,PSRVVLEOH�����DORQJ�ZLWK�WKH�SUR�
GXFWLRQ� RI� OLYH-DFWLRQ�'LVQH\� SUR�
MHFWV�� VXFK� DV� 5LGOH\� 6FRWW
V� �7KH�
/DVW�'XHO��ZLWK�0DWW�'DPRQ� DQG�
%HQ�$IIOHFN�  

 �%\� GHILQLWLRQ�� WKDW
V� JRLQJ� WR�
KDYH� DQ� HFRQRPLF� LPSDFW��� VDLG�
&UDLJ� 0DUWLQ�� DQ� HQWHUWDLQPHQW�
ODZ\HU�ZLWK� 3DXO�+DVWLQJV�� QRWLQJ�
WKDW� WDOHQW� DJHQWV
� VDODULHV� DUH�
OLQNHG�WR�YDULRXV�VWDJHV�RI�SURGXF�
WLRQ�  

 %XW� WKH� SUREOHP� H[WHQGV� EH�
\RQG�FRPPLVVLRQV��DV�WKH�HFRQRP�
LF� SHULO� QRZ� WKUHDWHQV� UHWXUQV� IRU�
LQYHVWRUV�WKDW�KDYH�SORZHG�ELOOLRQV�
RI�FDSLWDO�LQWR�+ROO\ZRRG�DJHQFLHV�
LQ�UHFHQW�\HDUV� 

 6WDUWLQJ� DERXW� D� GHFDGH� DJR��
SULYDWH-HTXLW\�JLDQWV�EHJDQ�SODFLQJ�
ELJ� EHWV� RQ� HQWHUWDLQPHQW� WDOHQW�
DJHQFLHV� —� EHWV� WKDW � IRU� \HDUV�
IORXULVKHG� 

 $V� DJHQFLHV� JREEOHG� XS� 3(�
PRQH\� —� QDPHO\�� (QGHDYRU� DQG�
&$$�—� WKH\�OHYHUHG�XS�DQG�ZHQW�
RQ�D�EX\LQJ�VSUHH�  

 1RZ�� WKHLU� EDFNHUV� DUH� IDFLQJ�
WKH� SURVSHFW� RI� YDOXDWLRQ� KLWV� WR�
WKHLU� LQYHVWPHQWV�� DFFRUGLQJ� WR�
VRPH�RI�WKH�LQGXVWU\
V�WRS�EDQNHUV� 

 )RU�WKH�WZR�ODUJHVW�ILUPV��ZKLFK�
H[SDQGHG�WKHLU�UHPLW�EH\RQG�WDOHQW�
UHSUHVHQWDWLRQ�DQG�LQWR�VWXGLR�SUR�
GXFWLRQ� DQG� OLYH� HYHQWV�� LW
V� EH�

FRPH�D�PRUH�FKDOOHQJLQJ�HQYLURQ�
PHQW� 

 (QGHDYRU� KDG� LWV� FUHGLW� UDWLQJ�
GRZQJUDGHG� E\� 6	3� *OREDO� WKLV�
ZHHN�RQ�FRQFHUQV�LW�ZDV�RYHUOHYHU�
DJHG�DQG�XQDEOH�WR�DEVRUE�WKH�UHY�
HQXH�ORVVHV�  

 �7KLV� LV� DQ� HQYLURQPHQW� ZKHUH�
OLTXLGLW\� LV� NLQJ�� ,I� \RXU� EDODQFH�
VKHHW� LV� DOUHDG\� OHYHUDJHG� WR� WKH�
KLOW�� \RX� KDYH� QRZKHUH� WR� JR���
/OR\G�*UHLI�� D� YHWHUDQ� /RV�$QJH�
OHV� LQYHVWPHQW� EDQNHU� DQG� WKH�
IRXQGHU� RI� ERXWLTXH� *UHLI� 	� &R��
WROG�%XVLQHVV�,QVLGHU� 

 $V� WKH� SDQGHPLF� GUDJV� RQ��
VRPH� RI� WKH� EX\RXW� JLDQWV� PD\�
VRRQ�EH�IRUFHG�LQWR�D�SDLQIXO�GHFL�
VLRQ��3ORZ�PRUH�PRQH\� LQWR� WKHVH�
SULFH\� LQYHVWPHQWV� WR� NHHS� WKHP�
DIORDW��RU�VDYH�WKHLU�FDVK�WR�GHSOR\�
WR� RSSRUWXQLWLHV� ZLWK� EHWWHU� SUR�
VSHFWV� 

 �,� ZRXOG� VXVSHFW� WKH� SULYDWH-
HTXLW\� FRPSDQLHV� DUH� JRLQJ� WR�
WKLQN� YHU\� KDUG� ZLWK� UHVSHFW� WR�
ZKHWKHU� WKH\�ZDQW� WR� LQYHVW�PRUH�
PRQH\� LQWR� VRPH� RI� WKH� WDOHQW�
DJHQFLHV���VDLG�*HQH�'HO�9HFFKLR��
D� 86&� SURIHVVRU� DQG� +ROO\ZRRG�
JXUX�ZKR�LV�WKH�DXWKRU�RI�&UHDWLQJ�
%ORFNEXVWHUV��ZKLFK�FRYHUV�KRZ�WR�
PDUNHW�KLW�79�VKRZV��PRYLHV��YLG�
HR�JDPHV�DQG�ERRNV� 

 �(YHU\� GROODU� WKH\� VSHQG�� WKH\�
KDYH�WR�WKLQN��
:KHUH�LV�WKDW�GROODU�
JRLQJ� WR� EH� EHVW� VSHQW"
� ,V� LW� SXW�
WLQJ� LW� EHKLQG� RQH� RI� WKHVH� WDOHQW�
DJHQFLHV��ZKLFK� LV� LQ�D�FKDRWLF� LQ�
GXVWU\� WR� EHJLQ� ZLWK� DQG� QRZ� LV�
EHLQJ� KLW� E\� FRURQDYLUXV"�2U� LV� LW�
LQ�D�WHFK�FRPSDQ\�LQ�ZKLFK�ZH�DUH�
DOUHDG\�LQYHVWHG"� 

 %XVLQHVV� ,QVLGHU� UHDFKHG�RXW� WR�
WKH� SULYDWH-HTXLW\� EDFNHUV� RI� HDFK�
RI� WKH� ELJ� WDOHQW� DJHQFLHV�� DV�ZHOO�
DV� WKH� DJHQFLHV� WKHPVHOYHV�� 7KH�
SDUWLHV� VD\� 3(� ILUPV� DUH� DFWLQJ� DV�
JRRG� EXVLQHVV� SDUWQHUV�� DQG� DUH�
SUHSDUHG�WR�ZHDWKHU�WKH�VWRUP� 

 �(QGHDYRU� LV� D� VWURQJ� DQG� G\�
QDPLF�FRPSDQ\�DQG�ZH�EHOLHYH�LWV�
LQWULQVLF�YDOXH�KDV�QRW�EHHQ�DIIHFW�
HG� E\� WKH� &RYLG-��� SDQGHPLF��� D�
6LOYHU�/DNH�VSRNHVSHUVRQ�VDLG�LQ�D�
VWDWHPHQW� 

 �6LOYHU�/DNH�LV�DV�FRPPLWWHG�DV�
HYHU� WR� (QGHDYRU� DQG� LWV�PDQDJH�
PHQW�WHDP�DQG�ZLOO�VWDQG�EHKLQG�LW�
ZLWK� FDSLWDO� LI� DQG� ZKHQ� QHFHV�
VDU\�� 

 73*�� WRR�� LVVXHG� D� VWDWHPHQW��
VD\LQJ�&$$�ZDV� �ZHOO� SRVLWLRQHG�
KHDGHG� LQWR� WKH� FULVLV��� FDOOLQJ� LWV�
OLTXLGLW\� OHYHOV� �KHDOWK\�� DQG� LWV�
GHEW�ORDG��UHDVRQDEOH�� 

 �73*�KDV�EHHQ�ZRUNLQJ�FORVHO\�
ZLWK� &$$� WR� KHOS� PDQDJH� WKH�
EXVLQHVV�JLYHQ� WKH� VKHOWHU-LQ-SODFH�
RUGHUV� LQ� WKH� 86� LPSDFWLQJ� OLYH�
HYHQWV��� D� VSRNHVSHUVRQ� VDLG�� QRW�
LQJ� WKH� ILUP� UHPDLQV� �GHHSO\� VXS�
SRUWLYH��RI�&$$
V�HIIRUWV�  

 $� PRUH� UHFHQW� UHFLSLHQW� RI� 3(�
FDSLWDO�� WKH� &(2� RI� ,&0�� &KULV�
6LOEHUPDQ��SURYLGHG�D� VHYHQ-ZRUG�
VWDWHPHQW� 

 �7KH� SDUWQHUVKLS� LV� H[FHOOHQW��
QRWKLQJ�KDV�FKDQJHG�� 

 
3ULYDWH�HTXLW\
V�KLVWRU\�ZLWK�
+ROO\ZRRG 
 3ULYDWH�HTXLW\�EHJDQ�VLQNLQJ�LWV�
WHHWK�LQ�WKH�EXVLQHVV�RI�+ROO\ZRRG�
LQ� �����ZKHQ�73*�ERXJKW� D� ����
VOLFH� RI� &UHDWLYH� $UWLVW� $JHQF\��



6LOYHU� /DNH� IROORZHG� VXLW� WZR�
\HDUV� ODWHU�� VSHQGLQJ� �����PLOOLRQ�
WR�DFTXLUH�D�PLQRULW\�VWDNH�LQ�:LO�
OLDP�0RUULV�(QGHDYRU� 

 7KDW� ZDV� MXVW� WKH� EHJLQQLQJ��
7KH� PRQH\� NHSW� IORZLQJ� IURP�
WKHUH��DQG�WKH�YDOXDWLRQV�VWDUWHG�WR�
VRDU�  

 73*�LQ������LQFUHDVHG�LWV�VWDNH�
WR�PRUH�WKDQ�KDOI�RI�&$$�DW�D�YDO�
XDWLRQ� QRUWK� RI� ��� ELOOLRQ�� 7KDW�
VDPH� \HDU� :0(� FORVHG� LWV� ����-
ELOOLRQ� DFTXLVLWLRQ� RI� ,0*�� WKH�
VSRUWV�DQG�IDVKLRQ�DJHQF\��DQG�6LO�
YHU� /DNH� LQMHFWHG� ����� PLOOLRQ�
PRUH� LQWR� WKH� ILUP� DV� SDUW� RI� WKH�
GHDO�� EXLOGLQJ� LWV� VWDNH� WR� ��� SHU�
FHQW� 

 %\� ������ 6RIW%DQN� KDG� JRWWHQ�
LQ� RQ� WKH� SDUW\�� DGGLQJ� �����PLO�
OLRQ� IRU� D� �� SHUFHQW� VWDNH�� ZKLFK�
YDOXHG� :0(� DW� ����� ELOOLRQ� DQG�
VXSSOLHG�FDSLWDO�IRU�IXUWKHU�DFTXLVL�
WLRQV� DQG� H[SDQVLRQ�� DFFRUGLQJ� WR�
WKH�)LQDQFLDO�7LPHV�  

 $�\HDU� ODWHU��:0(�ZDV�YDOXHG�
DW� ����� ELOOLRQ� DIWHU� D� ����-ELOOLRQ�
FDSLWDO�UDLVH�IURP�WKH�&DQDGD�3HQ�
VLRQ� 3ODQ� ,QYHVWPHQW� %RDUG� DQG�
*RYHUQPHQW� RI� 6LQJDSRUH� ,QYHVW�
PHQW�)XQG� 

 0RUH� UHFHQWO\�� RWKHU� WRS� DJHQ�
FLHV�KDYH�IRXQG�WKHLU�RZQ�SULYDWH-
HTXLW\� EDFNHUV�� LQFOXGLQJ� 8QLWHG�
7DOHQW� $JHQF\�� ZKLFK� DQQRXQFHG�
DQ�LQYHVWPHQW�IURP�,QYHVWFRUS�DQG�
3XEOLF� 6HFWRU� 3HQVLRQ� ,QYHVWPHQW�
%RDUG��LQ�������DQG�,&0�3DUWQHUV��
ZKLFK� UHFHLYHG� D� ����-PLOOLRQ� LQ�
YHVWPHQW� IURP� &UHVWYLHZ� 3DUWQHUV�
MXVW�WKLV�'HFHPEHU�  

 7KH� HYHU-LQFUHDVLQJ� YDOXDWLRQ�
ILJXUHV� MXVWLILHG� SULYDWH-HTXLW\
V�
WDOHQW�DJHQF\�ELQJH��SURYLGLQJ�VXE�

VWDQWLDO� UHWXUQV� RQ� LQYHVWPHQW�� DW�
OHDVW�RQ�SDSHU�  

 ,W� ZDV� DOO� WR� FXOPLQDWH� LQ� ODWH�
�����ZLWK�(QGHDYRU
V�LQLWLDO�SXEOLF�
RIIHULQJ� —� D� ILUVW� DPRQJ� WDOHQW�
DJHQFLHV�—� DW� D� QHDUO\� ��� ELOOLRQ�
YDOXDWLRQ�  

 %XW�HYHQ�EHIRUH�WKH�QRYHO�FRUR�
QDYLUXV� UHDUHG� LWV� KHDG�� WKH� LQGXV�
WU\�VWDUWHG�WR�IHHO�KHDGZLQGV� 

 
6WRUP�FORXGV�IRUP 
 %\�'HO� 9HFFKLR
V� WKLQNLQJ�� WKH�
UHFHQW�FRURQDYLUXV�GRZQWXUQ�LV�MXVW�
WKH�ODWHVW�RI�D�VHULHV�RI�HYHQWV� WKDW�
KDYH� WKUHDWHQHG� SULYDWH-HTXLW\
V�
ORQJ-WHUP� LQYHVWPHQWV� LQ� WDOHQW�
DJHQFLHV� 

 +H� SRLQWHG� WR� WKH� RQJRLQJ� XQ�
LRQ�EDWWOH�EHWZHHQ�WKH�WDOHQW�DJHQ�
FLHV� DQG� WKHLU� ZULWHU� FOLHQWV�� ZKR�
REMHFW� WR� D� ODUJH� DJHQF\� UHYHQXH�
VRXUFH�� SDFNDJLQJ� IHHV�� RU� PRQH\�
WKH\� HDUQ� IURP� VHOOLQJ� 79� VKRZV�
DQG� ILOPV� WR� VWXGLRV� DV� D�SDFNDJH��
ZLWK�WKH�DFWRUV�DWWDFKHG�  

 7KLV� SURYLGHV� WDOHQW� DJHQFLHV�
ZLWK� DQ� RQJRLQJ� RZQHUVKLS� VWDNH�
LQ� WKH� VKRZV� WKH\� VHOO�� ZKLFK� KDV�
SURYHQ� TXLWH� OXFUDWLYH�� (QGHDYRU��
IRU� LQVWDQFH�� UHSRUWHGO\� HDUQHG�
�����PLOOLRQ�LQ�79�SDFNDJLQJ�IHHV�
LQ�������DFFRUGLQJ�WR�ILQDQFLDO�UHF�
RUGV� REWDLQHG� E\� 7KH:UDS� DW� WKH�
WLPH�  

 %XW�LW�DOVR�FDQ�SXW�WKH�DJHQFLHV�
DW�RGGV�ZLWK�WKH�ZULWHUV�WKH\�UHSUH�
VHQW��EHFDXVH�DJHQWV�PD\�VHWWOH�IRU�
ZULWHU� SD\� WKDW� LV� ORZHU� WKDQ� WKH\�
IHHO� WKH\� GHVHUYH�� LQ� ZKDW� ZULWHUV�
FRQWHQG� LV� DQ� HIIRUW� WR� PDNH� WKH�
VKRZ� PRUH� SURILWDEOH� DQG� EXLOG�
UHODWLRQVKLSV�ZLWK�VWXGLR�EX\HUV� 

 �7KH� WRS� WKUHH� DJHQFLHV� QRZ�
RSHUDWH� XQGHU� WKH� SUHVVXUH� RI� SUL�
YDWH-HTXLW\-OHYHO� SURILW� H[SHFWD�
WLRQV���WKH�:ULWHUV�*XLOG�RI�$PHUL�
FD�ZURWH�LQ�D�UHSRUW�LQ�0DUFK������
FULWLFL]LQJ� SULYDWH-HTXLW\
V� LQIOX�
HQFH�� �7KLV� KDV� FDXVHG� D� VHLVPLF�
VKLIW� DZD\� IURP� DQ� DJHQF\
V� FRUH�
PLVVLRQ�RI� VHUYLQJ� FOLHQWV�RYHU� DOO�
HOVH�� IXOILOOLQJ� LWV� ILGXFLDU\�REOLJD�
WLRQ�WR�DOZD\V�DFW�VROHO\�LQ�WKH�EHVW�
LQWHUHVWV� RI� FOLHQWV� DQG� WR� DYRLG�
FRQIOLFWV�RI�LQWHUHVW�� 

 $JHQFLHV� KDYH� DUJXHG� WKDW�
SDFNDJLQJ� DOORZV�ZULWHUV� WR� DYRLG�
SD\LQJ� FXVWRPDU\� FRPPLVVLRQV� WR�
DJHQWV�  

 $� PRQWK� DIWHU� :*$� UHOHDVHG�
WKH� UHSRUW�� URXJKO\� ������ :*$-
UHSUHVHQWHG�ZULWHUV�VLPXOWDQHRXVO\�
ILUHG�WKHLU�DJHQWV�  

 7KH� HQWLWLHV� KDYH� VLQFH� ORFNHG�
KRUQV�LQ�D�OHJDO�EDWWOH�RYHU�SDFNDJ�
LQJ�IHHV�WKDW��DV�RI�HDUOLHU�WKLV�\HDU��
VKRZHG� QR� VLJQV� RI� UHVROYLQJ� DQ\�
WLPH�VRRQ�  

 
(QGHDYRU� PDNHV� PDVVLYH�
EHWV�RQ�FRQWHQW�DQG�HYHQWV 
 )LUPV� WKDW� GLYHUVLILHG� DZD\�
IURP� SXUHO\� UHSUHVHQWLQJ� WDOHQW�
DSSHDUHG� EHWWHU� VLWXDWHG� WR� DEVRUE�
WKH� DWWDFN� DQG� ZHDWKHU� D� KLW� WR�
FRPPLVVLRQV� 

 :LWK�WKH�EDFNLQJ�RI�73*��&$$�
KDV�H[SDQGHG�LQWR�FRQWHQW�SURGXF�
WLRQ� DQG� RZQHUVKLS�� DV� ZHOO� DV�
HYHQWV�� ,W� DOVR� IXUWKHU� EXLOW� RXW� LWV�
VSRUWV�UHSUHVHQWDWLRQ�EXVLQHVV�  

 %XW�QR�DJHQF\�HPEUDFHG�H[SDQ�
VLRQ� PRUH� WKDQ� (QGHDYRU�� ZKLFK�
ZDV� OD\LQJ� WKH� JURXQGZRUN� IRU� LWV�
,32� LQ� HDUO\� ������ DURXQG� WKH�
VDPH� WLPH� WKDW� :*$� ZDV� ILULQJ�



RII� RSHQLQJ� VDOYRV� LQ� WKH� SDFNDJ�
LQJ-IHH�EDWWOH�  

 7KH�ILUP�KDG�MXVW�EHHQ�ZKHWWLQJ�
LWV� 0	$� DSSHWLWH� ZLWK� LWV� ,0*�
SXUFKDVH� LQ� ������ (QGHDYRU�
ERXJKW�3URIHVVLRQDO�%XOO�5LGHUV�LQ�
����� IRU� DQ� HVWLPDWHG� ����� PLO�
OLRQ�� IROORZHG� E\� DFTXLVLWLRQV� RI�
WKH� 0LVV� 8QLYHUVH� SDJHDQW� DQG�
)ULH]H�� DQ� DUW� HYHQWV� DQG� PHGLD�
FRPSDQ\� 

 &RQWLQXLQJ� WR� OHDQ� KDUG� LQWR�
OLYH�HYHQWV��(QGHDYRU�LQ������OHG�D�
FRQVRUWLXP�RI�EX\HUV�WKDW�VSHQW����
ELOOLRQ� EX\LQJ� PL[HG-PDUWLDO� DUWV�
OHDJXH� 8)&� —� FRQVLGHUHG� WKH�
ODUJHVW� VSRUWV� DFTXLVLWLRQ� LQ� KLVWR�
U\� 

 %\�PLG-������WKH�FRPSDQ\�ZDV�
RQ� WUDFN� IRU� ��� ELOOLRQ� LQ� DQQXDO�
UHYHQXH� —� XS� IURP� ����� ELOOLRQ�
ILYH� \HDUV� HDUOLHU� —� EXW� RQO\� D�
WKLUG�RI� LW� IURP�UHSUHVHQWDWLRQ��DF�
FRUGLQJ� WR� GRFXPHQWV� ILOHG� ZLWK�
WKH�6HFXULWLHV�DQG�([FKDQJH�&RP�
PLVVLRQ� DV� SDUW� RI� WKH� FRPSDQ\
V�
,32� HIIRUW�� 1HDUO\� WZR-WKLUGV� ZDV�
GULYHQ�E\�HQWHUWDLQPHQW�DQG�VSRUWV�
HYHQWV� 

 %\� 6HSWHPEHU�� WKH� FRPSDQ\�
ZDV� SODQQLQJ� WR� VHOO� PRUH� WKHQ�
�����PLOOLRQ� LQ� VKDUHV� DW� D� YDOXD�
WLRQ�RI�QHDUO\����ELOOLRQ�  

 %XW�WKHQ��WKH�,32�PDUNHW�FDXJKW�
D�FKLOO��)DVW-JURZLQJ�EXW�XQSURILWD�
EOH� FRPSDQLHV� LQFOXGLQJ� 8EHU��
/\IW�� DQG� 3HORWRQ� DOO� IDOWHUHG� LQ�
WKHLU�SXEOLF�PDUNHW�GHEXWV��DQG�WKH�
XQIROGLQJ� :H:RUN� GHEDFOH� ZDV�
IXUWKHU� VSRRNLQJ� LQYHVWRUV� DQG�
GUDZLQJ� VFUXWLQ\� WR� ,32� YDOXD�
WLRQV�  

 (QGHDYRU� IRU� \HDUV� KDG� UDFNHG�
XS� ZLGH� ORVVHV�� VDYH� IRU� �����

ZKHQ�LW�EHQHILWWHG�IURP�WKH�VDOH�RI�
RQH�RI�LWV�EXVLQHVVHV�  

 7KH� WDUJHW�YDOXDWLRQ�ZDV� FXW� WR�
����� ELOOLRQ�� DQG� WKHQ� RQ� D�7KXUV�
GD\�LQ�ODWH�6HSWHPEHU��D�GD\�EHIRUH�
LW� ZDV� VHW� WR� ODXQFK�� (QGHDYRU�
FDOOHG�RII�LWV�,32�DOWRJHWKHU� 

 �7KHUH� GLGQ
W� VHHP� WR� EH� DQ\�
GLVFHUQLEOH� ORJLF� DPRQJVW� DOO� WKH�
SLHFHV���VDLG�*UHLI��ZKR�DGGHG�WKDW�
KH� WKRXJKW� (QGHDYRU
V� XQGHUZULW�
HUV� RYHUUHDFKHG� RQ� WKH� YDOXDWLRQ��
�7KHUH� ZDV� QR� UHYHQXH-HQKDQFLQJ�
V\QHUJ\� DPRQJ� WKHVH� IDU-IOXQJ�
EXVLQHVVHV�� 

 1RZ�� WKH� FRPSDQ\� LV� VDGGOHG�
ZLWK� VRPH� ��� ELOOLRQ� LQ� GHEW�� DQG�
DW� D� WLPH�ZKHQ� WKH�PDMRULW\� RI� LWV�
EXVLQHVV�KDV�EHHQ�IUR]HQ� 

 ,Q� PLG-0DUFK�� 6	3� SXW� (Q�
GHDYRU� DQG� 8)&� RQ� D� QHJDWLYH�
FUHGLW� ZDWFK�� FDOOLQJ� (QGHDYRU�
�YHU\�KLJKO\� OHYHUDJHG� DQG�FLWLQJ�
�VLJQLILFDQW� H[SRVXUH� WR� OLYH�
HYHQWV�� HQWHUWDLQPHQW�� DQG� FRQWHQW�
SURGXFWLRQ�� 

 7KLV� ZHHN�� LW� GRZQJUDGHG� (Q�
GHDYRU
V� GHEW� WR� &&&�� IURP� %��
IRUHFDVWLQJ� WKDW� (QGHDYRU� ZRXOG�
KDYH� DGMXVWHG� GHEW� WR� (%,7'$�
DERYH��[�IRU������DQG�WKDW� LW�PD\�
QRW�EH�DEOH�WR�VXSSRUW�LWV�KHIW\�GHEW�
EXUGHQ�  

 $Q�(QGHDYRU�VSRNHVSHUVRQ�VDLG�
LQ� D� VWDWHPHQW� WKDW� WKH� �ORQJ-WHUP�
SURVSHFWV� IRU� RXU� EXVLQHVV� UHPDLQ�
XQFKDQJHG�� EXW� OLNH� RWKHU� FRPSD�
QLHV�� ZH� DUH� LPSOHPHQWLQJ�
PHDVXUHV�WR�PLWLJDWH�WKH�LPSDFW�RI�
WKLV�SDQGHPLF�� 

 7KH� FRPSDQ\� LV� VFKHGXOHG� WR�
SD\� ����� PLOOLRQ� LQ� LQWHUHVW� DQG�
SULQFLSDO�SD\PHQWV�RQ� LWV�GHEW�EH�
WZHHQ� WKLV� \HDU� DQG� QH[W�� DFFRUG�

LQJ� WR� FRPSDQ\� ILOLQJV� IURP� 6HS�
WHPEHU� 

 $QG�LW
V�RQ�WKH�KRRN�WR�SD\������
ELOOLRQ� LQ� ����� DQG� ���� LQ� SXU�
FKDVH� REOLJDWLRQV� DQG� JXDUDQWHHV�
—�FRQWUDFWHG�FRVWV�IRU�HYHQWV��PH�
GLD� SURGXFWLRQ�� DQG� UHSUHVHQWDWLRQ�
ULJKWV�  

 8QOHVV�WKH\�KDYH�IRUFH�PDMHXUH�
RXW�FODXVHV�RU�FDQ�UHQHJRWLDWH��WKH\�
IDFH� VXEVWDQWLDO� FDVK� RXWOD\V� IRU�
HQWHUWDLQPHQW� SURMHFWV� WKDW� DUH� RQ�
LFH� DQG� KROG� XQFHUWDLQ� UHYHQXH�
SURVSHFWV��DFFRUGLQJ�WR�*UHLI�  

 �7KDW
V� D� KXJH� LVVXH� WKDW� WKH\�
GRQ
W�KDYH�WKH�OX[XU\�RI�LJQRULQJ���
*UHLI�VDLG�  

 (PLOH�&RXUWQH\��D� VHQLRU�FUHGLW�
DQDO\VW� ZLWK� 6	3�� WROG� %,� WKDW� LW�
ZDV� VWLOO� XQFOHDU� KRZ� WKHVH� FRQ�
WUDFWV� ZRXOG� LPSDFW� (QGHDYRU
V�
QHDU-WHUP�FDVK�SRVLWLRQ� 

 �:H
UH�QRW�DVVXPLQJ� WKDW�H[LVW�
LQJ� JXDUDQWHHV� DOO� E\� WKHPVHOYHV�
FUHDWH� D� QHDU-WHUP� OLTXLGLW\� SURE�
OHP� IRU� (QGHDYRU� —� QRW� \HW���
&RXUWQH\�VDLG� 

 8)&�� (QGHDYRU
V� ODUJHVW� OLYH-
HYHQW� LQYHVWPHQW��KDV�EHHQ�VFUDP�
EOLQJ�WR�ILQG�ZRUNDURXQGV�WR�DYRLG�
FDQFHOLQJ�ILJKW�HYHQWV��7KH�FRPSD�
Q\� UHFHLYHV� OXFUDWLYH�PRQWKO\�PH�
GLD� ULJKWV� IHHV� IURP� (631�� EXW� LW�
FRXOG� ORVH� WKDW� FDVK� LI� SRVWSRQHG�
ILJKWV� DUH� XOWLPDWHO\� FDQFHOHG� DQG�
QRW� DLUHG� WKLV� \HDU�� DFFRUGLQJ� WR�
6	3� 

 7KH� 00$� OHDJXH� KDV� PDGH�
KHDGOLQHV� DPLG� WKH� FRURQDYLUXV�
IDOORXW�RYHU�LWV�FUHDWLYH�DWWHPSWV�WR�
FLUFXPYHQW� JRYHUQPHQW� VKXWGRZQ�
RUGHUV� WR� VWDJH� SD\-SHU-YLHZ�
ILJKWV�� LQFOXGLQJ� D� IDLOHG� ELG� WR�
KROG�WKH�8)&�����HYHQW�RQ�VRYHU�



HLJQ� WULEDO� ODQG� LQ� &DOLIRUQLD�� DV�
ZHOO� DV� DVVXUDQFH� E\ 8)&� SUHVL�
GHQW�'DQD�:KLWH� WKDW�KH
V� VHFXUHG�
D�SULYDWH�LVODQG�WR�KROG�ILJKWV� 

 %DVHG� RQ� WKH� EURDGHU� VWRFN�
PDUNHW� GHFOLQH� VLQFH� LW� SXOOHG� LWV�
,32�—�EXW�QRW�WDNLQJ�LQWR�DFFRXQW�
RSHUDWLRQDO� SUHVVXUHV� IURP� WKH�
FRURQDYLUXV�—�*UHLI�HVWLPDWHV�(Q�
GHDYRU
V�YDOXDWLRQ�DW�QR�PRUH�WKDQ�
���ELOOLRQ��DQG��SRWHQWLDOO\�VLJQLIL�
FDQWO\�OHVV�� 

 �7KH� KRXVH� LV� EXUQLQJ� DURXQG�
WKHP���*UHLI�VDLG� 

 
1R�WLPH�WR�H[LW 
 7KH� ORQJ-WHUP�KHDOWK� RI� DQ\� RI�
WKHVH�ILUPV�GHSHQGV�RQ�KRZ�TXLFN�
O\� WKH� HFRQRP\� UHRSHQV� DQG� JHWV�
EDFN� WR� QRUPDO�� (QGHDYRU� KDV�
DERXW� ����� PLOOLRQ� LQ� DYDLODEOH�
FDVK��HQRXJK�WR�ODVW�D�FRXSOH�TXDU�
WHUV��DFFRUGLQJ�WR�6	3� 

 %XW�LI�WKH�FRURQDYLUXV�LVQ
W�FRQ�
WDLQHG� E\� PLG-\HDU�� (QGHDYRU
V�
ILQDQFLDO� ULVN� �FRXOG� PRWLYDWH� WKH�
FRPSDQ\� WR� VHHN� D�GLVWUHVVHG�GHEW�
UHVWUXFWXULQJ��� 6	3� VDLG� LQ� D� QRWH�
GLVFXVVLQJ�LWV�UDWLQJ�GRZQJUDGH�  

 :KLOH� &$$
V� VWUDLWV� GRQ
W� DS�
SHDU�DV�GLUH�DV�(QGHDYRU
V��LW
V�DOVR�
VDGGOHG� ZLWK� D� ODUJH� GHEW� EXUGHQ��
$IWHU� WKH� FRPSDQ\� UHILQDQFHG� LQ�
1RYHPEHU� ZLWK� D� �����-ELOOLRQ�
WHUP� ORDQ�—� LQ� SDUW� WR� IXQG� �����
PLOOLRQ� LQ� HPSOR\HH� VWRFN� UHSXU�
FKDVHV� —� 6	3� UHYLVHG� LWV� GHEW�
RXWORRN� WR� QHJDWLYH� EHFDXVH� RI� LWV�
HOHYDWHG� OHYHUDJH� RI� URXJKO\� ��
WLPHV�(%,7'$�  

 6LPLODUO\�� 0RRG\
V� VDLG� DW� WKH�
WLPH� WKDW�&$$
V� �YHU\� KLJK� OHYHU�
DJH� OHYHO�� OHDYHV� WKH� FRPSDQ\�

�YHU\� OLWWOH� DYDLODELOLW\� IRU� DGGL�
WLRQDO� GHEW� RU� IXWXUH� XQGHUSHUIRU�
PDQFH�RYHU�WKH�QH[W�WZR�\HDUV�� 

 73*��ZKLFK�FDOFXODWHV�WKH�FRP�
SDQ\
V� OHYHUDJH� UDWLR� GLIIHUHQWO\�
WKDQ�WKH�UDWLQJV�DJHQFLHV��VDLG�LQ�D�
VWDWHPHQW� WKDW�&$$� LV� �ZHOO� FDSL�
WDOL]HG�ZLWK�D�VWURQJ�EDODQFH�VKHHW�
WKDW�LQFOXGHV�OHVV�WKDQ��[�(%,7'$�
OHYHUDJH��  

 �7KH�FRPSDQ\
V�GLYHUVLILHG�UHY�
HQXH�VWUHDPV�SRVLWLRQ�LW�ZHOO�DPLG�
WKH� FXUUHQW� GLVUXSWLRQ� ZLWKLQ� WKH�
HQWHUWDLQPHQW� LQGXVWU\��� WKH� VWDWH�
PHQW�VDLG���&$$�PDQDJHPHQW�KDV�
WDNHQ�DSSURSULDWH� VWHSV� WR� UHVSRQG�
WR� WKH� FULVLV� DQG� ZH� FRQWLQXH� WR�
VXSSRUW�WKHLU�RQJRLQJ�HIIRUWV�� 

 7KH�ILUP�GHFOLQHG�WR�VSHFLI\�WKH�
ILQDQFLDO� ILJXUHV� XVHG� LQ� LWV� FDOFX�
ODWLRQ�RU�ZKHWKHU�LW�KDG�UHGXFHG�LWV�
GHEW�ORDG�LQ�UHFHQW�PRQWKV�  

 %RWK�6LOYHU�/DNH�DQG�73*�KDYH�
RZQHG� FKXQNV� RI� (QGHDYRU� DQG�
&$$�� UHVSHFWLYHO\�� IRU� DERXW� D�
GHFDGH�� %RWK� KDYH� VLJQDOHG� LQWHQ�
WLRQV� WR� KROG� WKHLU� VWDNHV� IRU� HYHQ�
ORQJHU�  

 ,Q� )HEUXDU\�� %X\RXWV� UHSRUWHG�
WKDW�73*�ZDV�UXQQLQJ�D�VDOH�RQ�WKH�
VHFRQGDU\� PDUNHW� RI� LWV� VWDNH� LQ�
&$$��,I�H[HFXWHG��D�GHDO�ZRXOG�VHW�
73*�XS�ZLWK�D�VR-FDOOHG�FRQWLQXD�
WLRQ�IXQG��ZKHUH�WKH�SULYDWH-HTXLW\�
ILUP�FRXOG�WUDQVIHU�LWV�VWDNHV�ZKLOH�
OHWWLQJ� H[LVWLQJ� LQYHVWRUV� FDVK� RXW��
7KDW�VWUXFWXUH�ZRXOG�DOORZ�73*�WR�
PDQDJH�LWV�LQYHVWPHQW�IRU�D�ORQJHU�
WLPH�SHULRG��WKH�SXEOLFDWLRQ�VDLG� 

 $�GHDO�KDV�QRW�\HW�FORVHG��EXW�LQ�
0DUFK�� *ROGPDQ� 6DFKV� DQG� 1HX�
EHUJHU� %HUPDQ� HPHUJHG� DV� PDMRU�
LQYHVWRUV� GLVFXVVLQJ� WKH� SXU�
FKDVH� � 73*
V� VWDNH� ZDV� WKHQ� UH�

SRUWHG� WR� EH� ZRUWK� PRUH� WKDQ� ���
ELOOLRQ� 

 2WKHU� PRUH� UHFHQW� EDFNHUV� DUH�
HDUOLHU�RQ�LQ�WKHLU�LQYHVWPHQW�KRUL�
]RQ� 

 &UHVWYLHZ� LQYHVWHG� ����� PLO�
OLRQ� LQ� ,&0�3DUWQHUV� LQ�'HFHPEHU�
DQG� ,QYHVWFRUS�� DORQJ� ZLWK� RWKHU�
LQYHVWRUV�� DQQRXQFHG� D� ����-
PLOOLRQ� LQYHVWPHQW� LQ� 87$� LQ�
�����  

 �&29,'-���ZLOO�LPSDFW�YLUWXDO�
O\� DOO� EXVLQHVVHV��� %ULDQ� &DVVLG\��
SDUWQHU�DW�&UHVWYLHZ�3DUWQHUV�� WROG�
%XVLQHVV�,QVLGHU�LQ�D�VWDWHPHQW� 

 �7KDW� VDLG�� ZH� EHOLHYH�� DV�
VWURQJO\�DV�HYHU�� LQ�RXU�SDUWQHUV�DW�
,&0�� WKH� FOLHQW� UHSUHVHQWDWLRQ�
EXVLQHVV� LQ�ZKLFK� WKH\�DUH�D� OHDG�
HU�� DQG� WKH� IXWXUH�RI� WKH�HQWHUWDLQ�
PHQW�LQGXVWU\�� 

 ,QYHVWFRUS�� VLPLODUO\�� H[SUHVVHG�
RSWLPLVP� WKDW� WKH� LQGXVWU\� ZRXOG�
VQDS�EDFN�LQ�WLPH�  

 �:H� DUH� FRQILGHQW� LQ� 87$
V�
ORQJ-WHUP� SURVSHFWV� ZLWK� LWV� RXW�
VWDQGLQJ�WHDP�RI�ZRUOG-FODVV�WDOHQW�
DQG�FDSDELOLWLHV��:H�UHPDLQ�EXOOLVK�
RQ� WKH� VHFWRU
V� ORQJ-WHUP� RSSRUWX�
QLWLHV���VDLG�'DYH�7D\HK�� WKH�KHDG�
RI�1RUWK�$PHULFD�SULYDWH�HTXLW\�DW�
,QYHVWFRUS��LQ�D�VWDWHPHQW� 


