
 /RFDWHG� RQ� RQH� RI� WKH� ZRUOG¶V�
PRVW� H[SHQVLYH� VWULSV� RI� FRPPHUFLDO�
UHDO� HVWDWH�� WKH� XSVFDOH� /X[H� 5RGHR�
'ULYH�KRWHO�KDV�FORVHG��D�FDVXDOW\�RI�D�
SDQGHPLF� WKDW� LV� OLNHO\� WR� SXW� PRUH�
KRWHOV�RXW�RI�EXVLQHVV� 
 7KH� ��-URRP� KRWHO�� ZKLFK� IRU� ���
\HDUV� VKDUHG� D� FLW\� EORFN� ZLWK� VXFK�
KLJK-HQG�RXWOHWV�DV�&DUWLHU�DQG�+DUU\�
:LQVWRQ�� QRWLILHG� LWV� ZRUNHUV� ODVW�
ZHHN�WKDW�LW�ZRXOG�SHUPDQHQWO\�FHDVH�
RSHUDWLRQV� EHFDXVH� RI� WKH� ILQDQFLDO�
HIIHFWV�RI�WKH�&29,'-���FULVLV� 
 ³3OHDVH� DFFHSW�P\� VLQFHUHVW� JUDWL�
WXGH�IRU�\RXU�VHUYLFH�DQG�OR\DOW\�DQG�
NQRZ�WKDW�WKLV�GHFLVLRQ�ZDV�QRW�PDGH�
OLJKWO\�´� (IUHP� +DUNKDP�� WKH� FKLHI�
H[HFXWLYH� RI� /X[H� +RWHOV�� ZKLFK�
RZQV�RU�RSHUDWHV�WKUHH�RWKHU�KRWHOV�LQ�
/RV� $QJHOHV� DQG� 1HZ� <RUN�� WROG�
ZRUNHUV�LQ�D�OHWWHU� 
 7KH�/X[H�5RGHR�'ULYH�LV�WKH�ILUVW�
KLJK-HQG� KRWHO� LQ� WKH� /RV� $QJHOHV�
DUHD�WR�JR�RXW�RI�EXVLQHVV�EHFDXVH�RI�
WKH� SDQGHPLF�� DQG� LQGXVWU\� H[SHUWV�
SRLQW�WR�DQ�XQXVXDOO\�KLJK�ORDQ�GHOLQ�
TXHQF\�UDWH�DPRQJ�KRWHO�ERUURZHUV�DV�
D�VLJQ�WKDW�PRUH�FORVXUHV�DUH�OLNHO\�WR�
IROORZ� 
 ³:H�NQRZ�WKHUH�LV�D�WVXQDPL�RXW�
VLGH�� :H� NQRZ� LW¶V� JRLQJ� WR� KLW� WKH�
EHDFK�� :H� MXVW� GRQ¶W� NQRZ� ZKHQ�´�
VDLG�'RQDOG�:LVH��D�FRPPHUFLDO�UHDO�
HVWDWH�H[SHUW�DQG�FR-IRXQGHU�DQG�VHQ�
LRU� PDQDJLQJ� GLUHFWRU� DW� 7XUQEXOO�
&DSLWDO�*URXS� 
 7KH� VWHHS� GHFOLQH� LQ� WRXULVP� DQG�
EXVLQHVV� WUDYHO� KDV� GHYDVWDWHG� WKH�
KRWHO�LQGXVWU\� 

 ³:H�DQWLFLSDWH�PDQ\�KRWHOV�ZRQ¶W�
VXUYLYH�´�VDLG�+HDWKHU�5R]PDQ��H[HF�
XWLYH� GLUHFWRU� RI� WKH� +RWHO� $VVQ�� RI�
/RV�$QJHOHV�� ³,QGXVWU\� GDWD� VKRZV���
LQ� �� SURSHUWLHV� DOUHDG\� DUH� VWUXJJOLQJ�
WR� SD\� PRUWJDJHV�� ULVNLQJ� IRUHFOR�
VXUH�´ 
 $URQ�+DUNKDP�� SUHVLGHQW�RI�/X[H�
+RWHOV� DQG� VRQ� RI� (IUHP� +DUNKDP��
VDLG�LQ�DQ�HPDLO�WKDW�WKH�5RGHR�'ULYH�
ORFDWLRQ� ³JRW� FDXJKW� XS�ZLWK� WKH� EDG�
WLPLQJ�RI�WKH�JOREDO�WUDYHO�PDUNHW´�E\�
ODXQFKLQJ� D� IXOO� UHPRGHO� MXVW� EHIRUH�
WKH�SDQGHPLF�VWUXFN� 
 *LYHQ� WKH�GURS� LQ�GHPDQG� IRU�KR�
WHO�URRPV��KH�VDLG�/X[H�+RWHOV�LV�QRZ�
FRQVLGHULQJ� ³DOWHUQDWLYH� RSWLRQV´� IRU�
WKH� SURSHUW\�� ZKLFK� LV� RZQHG� E\� WKH�

+DUNKDP�IDPLO\�XQGHU�D�OLPLWHG�SDUW�
QHUVKLS� 
 +LJK-HQG� KRWHOV� KDYH� DOVR� FORVHG�
LQ�RWKHU�SDUWV�RI�WKH�FRXQWU\��LQFOXGLQJ�
WKH���-VWRU\�+LOWRQ�7LPHV�6TXDUH�KR�
WHO�LQ�1HZ�<RUN�&LW\��ZKLFK�ZHQW�RXW�
RI�EXVLQHVV�WKLV�PRQWK� 
 $VKIRUG� +RVSLWDOLW\� UHFHQWO\�
WXUQHG�RYHU�WKH�NH\V�WR�LWV�QHZO\�SXU�
FKDVHG� (PEDVV\� 6XLWHV� LQ� 0LGWRZQ�
0DQKDWWDQ� WR� LWV� OHQGHU� DIWHU� WKH� UHDO�
HVWDWH� LQYHVWPHQW� WUXVW� IHOO� EHKLQG� RQ�
GHEW�SD\PHQWV��DFFRUGLQJ�WR�&1%&� 
 7KH� RZQHU� RI� &KLFDJR¶V� 3DOPHU�
+RXVH�+LOWRQ�KRWHO�ZDV�VXHG�E\�:HOOV�
)DUJR� ODVW�PRQWK��DFFXVHG�RI�GHIDXOW�
LQJ� RQ� D� ������-PLOOLRQ� ORDQ�� 7KH�
ODZVXLW� DVNV� WKH� FRXUW� WR� DSSRLQW� D�

�ODWLPHV�FRP�QHZV 
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UHFHLYHU� IRU� KRWHO� RSHUDWLRQV�� DFFRUG�
LQJ�WR�WKH�&KLFDJR�6XQ-7LPHV� 
 1DWLRQZLGH�� LW¶V� QRW� FOHDU� KRZ�
PDQ\� KRWHOV� DUH� EHKLQG� RQ� WKHLU� ORDQ�
SD\PHQWV��%XW�ILJXUHV�DUH�DYDLODEOH�RQ�
KRWHO� ORDQV� WKDW� KDYH� EHHQ� EXQGOHG�
DQG� VROG� WR� LQYHVWRUV� DV� FRPPHUFLDO�
PRUWJDJH-EDFNHG�VHFXULWLHV��3D\PHQWV�
RQ� ������� RI� WKRVH� ORDQV� DUH� PRUH�
WKDQ� ��� GD\V� ODWH�� DFFRUGLQJ� WR� )LWFK�
5DWLQJV�—� XS� GUDPDWLFDOO\� IURP� OHVV�
WKDQ� ��� EHIRUH� WKH� LQGXVWU\� EHJDQ�
IHHOLQJ� WKH� SDQGHPLF¶V� ILQDQFLDO� HI�
IHFWV� 
 2QFH�D�KRWHO�LV�PRUH�WKDQ����GD\V�
ODWH� RQ�PDNLQJ� D� PRUWJDJH� SD\PHQW��
WKH� OHQGHU�FDQ� ILOH�D�QRWLFH�RI�GHIDXOW�
RQ� WKH� ORDQ� DQG� LQFUHDVH� WKH� LQWHUHVW�
UDWH� E\� ��� XQWLO� WKH� SD\PHQWV� DUH�
EURXJKW�FXUUHQW��DFFRUGLQJ�WR�KRVSLWDO�
LW\� LQGXVWU\� H[SHUWV�� ,I� DIWHU� ��� GD\V��
WKH�ERUURZHU�KDV�QRW�EURXJKW�WKH�ORDQ�
FXUUHQW��WKH�OHQGHU�FDQ�ILOH�D�QRWLFH�RI�
VDOH�—� D� VDOH� WKDW� FDQ� WDNH� SODFH� ���
GD\V�DIWHU� WKH����GD\V�H[SLUH��H[SHUWV�
VD\� 
 ³7KH�FORFN� LV� WLFNLQJ�RQ� ORDQV� IRU�
KRWHOV� DQG� UHVWDXUDQWV�� DQG� WKHUH� LV�
JRLQJ� WR� EH� D� VKDUS� XSWLFN� LQ� GHOLQ�
TXHQFLHV�´� VDLG� /OR\G� *UHLI�� IRXQGHU�
DQG�FKLHI�H[HFXWLYH�RI� WKH�LQYHVWPHQW�
EDQNLQJ�ILUP�*UHLI�	�&R� 

 ,Q� 6RXWKHUQ� &DOLIRUQLD�� QHDUO\� ���
KRWHOV� LQ� /RV� $QJHOHV� DQG� 2UDQJH�
FRXQWLHV�DUH�PRUH�WKDQ����GD\V�GHOLQ�
TXHQW� RQ� WKHLU� ORDQV�� LQFOXGLQJ� WKH�
(PEDVV\� 6XLWHV� E\� +LOWRQ� LQ�
3DOPGDOH�� DFFRUGLQJ� WR� WKH� GDWD� ILUP�
7UHSS� 
 $Q� H[HFXWLYH� ZLWK� WKH� PDQDJH�
PHQW� FRPSDQ\� WKDW� RSHUDWHV� WKH� (P�
EDVV\�6XLWHV�LQ�3DOPGDOH�DQG����RWKHU�
KRWHOV� VDLG� VRPH� RI� WKH� KRWHOV� LQ� LWV�
SRUWIROLR� DUH� VWUXJJOLQJ� WR� VWD\� LQ�
EXVLQHVV�ZKLOH�RWKHUV�DUH�RYHUFRPLQJ�
WKH�SDQGHPLF��ZLWK�RFFXSDQF\�UDWHV�DV�
KLJK�DV����� 
 ³:H� GR� VHH� VRPH� SURPLVH� DQG�
KRSH�´� VDLG� (UQLH� &DWDQ]DUR�� H[HFX�
WLYH�YLFH�SUHVLGHQW�RI�%OXH�6N\�+RVSL�
WDOLW\�6ROXWLRQV� 
 0RUH� KRWHOV� KDYH� QRW� \HW� FORVHG�
SHUPDQHQWO\� EHFDXVH� WKH\� ZHUH� DEOH�
WR� WDNH�DGYDQWDJH�RI� WKH�IXQGLQJ�SUR�
YLGHG�E\�WKH�IHGHUDO�3D\FKHFN�3URWHF�
WLRQ� 3URJUDP� RU� EHFDXVH� EDQNV� KDYH�
EHHQ� IRUJLYLQJ� RI� ORDQ� GHOLQTXHQFLHV�
IRU�WKH�ODVW�IHZ�PRQWKV��VDLG�:LVH��WKH�
FRPPHUFLDO�UHDO�HVWDWH�H[SHUW� 
 %XW�KH�H[SHFWV�WKDW�VXFK�FOHPHQF\�
ZRQ¶W�ODVW�ORQJ� 
 +RWHOV� WKDW�SULPDULO\�FDWHU� WR�FRQ�
YHQWLRQV� DQG� EXVLQHVV� WUDYHOHUV� DUH�
PRUH� DW� ULVN� RI� FORVLQJ� EHFDXVH� VXFK�
WUDYHO�KDV�DOO�EXW�GLVDSSHDUHG��DFFRUG�

LQJ� WR� LQGXVWU\� H[SHUWV�� 0HDQZKLOH��
KRWHOV� ORFDWHG� LQ� SRSXODU� FDU-
DFFHVVLEOH� YDFDWLRQ� GHVWLQDWLRQV�� VXFK�
DV� 6DQWD� 0RQLFD�� 6DQWD� %DUEDUD� DQG�
6DQ� 'LHJR�� VHHP�PRUH� OLNHO\� WR� VXU�
YLYH� WKH� FULVLV� WKDQNV� WR� D� VORZ� LQ�
FUHDVH�LQ�OHLVXUH�WUDYHO� 
 ³$OO�WKH�GULYH-WKURXJK�PDUNHWV�DUH�
VWDUWLQJ� WR� JHW� EXVLQHVV� EDFN�´� VDLG�
$ODQ�;��5HD\��SUHVLGHQW�RI�$WODV�+RV�
SLWDOLW\�*URXS�� ³$�QXPEHU�RI�RZQHUV�
DUH� VWDUWLQJ� WR� VHH� OLJKW� DW� WKH� HQG� RI�
WKH�WXQQHO�´ 
 1HZ� <RUN� KDV� RYHU� WKH� ODVW� IHZ�
\HDUV�H[SHULHQFHG�D�VXUJH�LQ�QHZ�KR�
WHO� FRQVWUXFWLRQ� WR� VHUYH� D� ERRP� LQ�
LQWHUQDWLRQDO�YLVLWRUV�DQG�PDQ\�RI�WKH�
KRWHOV� WKDW�FORVH�GXH� WR� WKH�SDQGHPLF�
ZLOO�OLNHO\�FRQYHUW�WR�UHVLGHQWLDO�SURS�
HUWLHV�RU�RIILFHV�EHFDXVH�RI�WKH�JOXW�RI�
KRWHOV��5HD\�VDLG��,Q�6RXWKHUQ�&DOLIRU�
QLD��LW�LV�XQFOHDU�ZKDW�ZLOO�EHFRPH�RI�
VKXWWHUHG�KRWHOV� 
 :LVH� VDLG� VRPH� FRXOG� UHRSHQ� DV�
VWXGHQW� KRXVLQJ� IRU� QHDUE\� FROOHJHV��
VHQLRU� FLWL]HQ� KRXVLQJ� IDFLOLWLHV� RU�
FRQGRPLQLXPV��EXW�IRU�WKDW�WR�KDSSHQ��
ORFDO� SROLF\PDNHUV�ZRXOG� KDYH� WR� EH�
OHQLHQW� LQ�DGRSWLQJ�QHZ�]RQLQJ� UXOHV��
+H� SUHGLFWHG� WKDW� ODUJH� KRWHOV� QHDU�
FRQYHQWLRQ�FHQWHUV�WKDW�JR�RXW�RI�EXVL�
QHVV� ZRXOG� QRW� KDYH� WKH� RSWLRQ� WR�
FRQYHUW�WR�DQ\WKLQJ�HOVH� 
 ³7KHUH� LV� QR� SOD\ERRN� IRU� D� SDQ�
GHPLF�´�KH�DGGHG� 
 )RUPHU� KRWHO� ZRUNHU� 2VFDU�
0HODUD�� ���� KDG� EHHQ� ZRUNLQJ� DW� WKH�
/X[H� 5RGHR� 'ULYH� ORFDWLRQ� IRU� ���
\HDUV�� VWDUWLQJ� EHIRUH� WKH� +DUNKDP�
IDPLO\�WRRN�RYHU�WKH�SURSHUW\��+H�EH�
JDQ� KLV� FDUHHU� DV� D� GLVKZDVKHU� DQG�
ZRUNHG�KLV�ZD\�XS�WR�FRRN� 
 7KH� KRWHO� KDG� EHHQ� FORVHG� VLQFH�
0DUFK�ZKHQ�WKH�SDQGHPLF�VWUXFN��EXW�
0HODUD� DQG� KLV� FR-ZRUNHUV� KHOG� RXW�
KRSH� WKDW� LW�� OLNH� VHYHUDO� RWKHU� KRWHOV�
LQ� WKH� /�$�� DUHD�� ZRXOG� HYHQWXDOO\�
UHRSHQ�DQG�UHKLUH�WKHP� 
 2YHU�WKH�\HDUV�KLV�FR-ZRUNHUV�KDG�
EHFRPH� KLV� VHFRQG� IDPLO\�� KH� VDLG��
DQG� WKH� ���� DQ� KRXU� KH� HDUQHG� ZDV�
HQRXJK�WR�SD\�KLV�ELOOV�DQG�VHQG�PRQ�
H\�WR�KLV�VLVWHU�LQ�(O�6DOYDGRU�WR�KHOS�
KHU�PDNH�HQGV�PHHW� 
 7KHQ� WKH� OHWWHU� IURP�+DUNKDP� DU�
ULYHG��VD\LQJ�LW�ZDV�RYHU� 
 ³:KHQ�\RX�ZRUN�PRVW�RI�\RXU�OLIH�
IRU�D�SODFH�DQG�LW�FORVHV��LW¶V�QRW�IDLU�´�
0HODUD�VDLG� 
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