
 (QGHDYRU¶V� VFXWWOHG� ,32� LQ�
�����ZDV� D� UDUH� ORVV� IRU� LWV� KLJK-
SURILOH� &(2� $UL� (PDQXHO�� ZKR�
IRXQG�RXW�WKH�KDUG�ZD\�WKDW�SLWFK�
LQJ� LQYHVWRUV� LV� QRW� WKH� VDPH� DV�
ZRRLQJ�D�QHZ�FHOHEULW\�FOLHQW� 
 6LQFH�WKHQ��WKH�&29,'-���SDQ�
GHPLF� EOXGJHRQHG� WKH�+ROO\ZRRG�
WDOHQW� UHSUHVHQWDWLRQ� DQG� OLYH�
HYHQW� FRQJORPHUDWH¶V� ERWWRP� OLQH�
WKURXJKRXW�������<HW�GHVSLWH�FRP�
LQJ�RII�D�\HDU�RI�IDOOLQJ�SURILWV�DQG�
ULVLQJ� GHEW� —� DQG� D� OLYH� HYHQWV�
EXVLQHVV� VWLOO� IDFLQJ� D� SDLQIXO� UH�
FRYHU\� —� (PDQXHO� LV EDFN� IRU�
5RXQG�� ZLWK�:DOO�6WUHHW� 
 6R�ZKDW�PDNHV� (PDQXHO� WKLQN�
WKDW�DQ�(QGHDYRU�,32�LQ������ZLOO�
EH� DQ\� PRUH� VXFFHVVIXO� WKDQ� LW�
ZRXOG�KDYH�EHHQ�WZR�\HDUV�DJR" 
 ³7ZR�ZRUGV�� (ORQ�0XVN�´� HQ�
WHUWDLQPHQW� LQGXVWU\� DQDO\VW� -HII�
:ORGDUF]DN� WROG� 7KH:UDS�� UHIHU�

ULQJ� WR� WKH� QHZV� LQ� :HGQHVGD\¶V�
ILOLQJ� WKDW� WKH� 7HVOD� IRXQGHU� ZLOO�
MRLQ� LWV� ERDUG� RI� GLUHFWRUV�� 0XVN��
WKH� XQSUHGLFWDEOH� WHFK� ELOOLRQDLUH��
VHHPLQJO\� KDV� WKH� DELOLW\� WR�PDNH�
PDUNHWV� ULVH� DQG� IDOO� �MXVW� DVN�

%LWFRLQ� IDQV�� ZLWK� MXVW� D� VLQJOH�
WZHHW�DQG�WKDW�DORQH�LV�D�NH\�GLIIHU�
HQWLDWRU��:ORGDUF]DN�DUJXHG� 
 ³(YHQ� WKRXJK�� JHQHUDOO\�� ERDUG�
RI� GLUHFWRUV� GRQ¶W� DGG� PXFK� YDO�
XH�´� :ORGDUF]DN� VDLG�� ³,� KDYH� WR�

:K\�'RHV�$UL�(PDQXHO�7KLQN�
(QGHDYRU�&DQ�,32�7KLV�7LPH" 
6LQFH�WKH�ODVW�,32�ZDV�VFXWWOHG�LQ�������SURILWV�WDQNHG��ORVVHV�JUHZ�������
ZUHFNHG�D�PDMRU�SDUW�RI�WKHLU�EXVLQHVV�DQG�HQWHUWDLQPHQW�LV�VWLOO�SUHWW\�VKDN\� 
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WKLQN� (ORQ¶V� LQYROYHPHQW� LQ� D�
PDUNHW� ZKHUH� UHWDLO� LQYHVWRUV� DUH�
SOD\LQJ�D�KXJH�UROH�LV� OLNHO\�WR�EH�
TXLWH� KHOSIXO� LQ� JHWWLQJ� WKLV� ,32�
GRQH�DW�D�IDYRUDEOH�YDOXDWLRQ�´ 
  (YHQ� +ROO\ZRRG� LQVLGHUV�
ZKR� GRQ¶W� SDUWLFXODUO\� FDUH� IRU�
(PDQXHO� DFNQRZOHGJHG� WKDW�ZRR�
LQJ� 0XVN� ZDV� D� FOHYHU� VWUDWHJ\��
³&KDQFHV� DUH� WKH\� PD\� IDLO� DQG�
QRW� JHW� LW�´� VDLG� RQH� SURPLQHQW�
SURGXFHU�� ³7KH\� GLG� JHW� (ORQ� —�
ZKR� LV� QRW� WKDW� LQWHUHVWHG� LQ� WKLV�
EXVLQHVV�H[FHSW�ZKDWHYHU�KLV�RZQ�
WKLQJV� DUH�� %XW� LW� PD\� JLYH� WKHP�
VRPH�FUHG�WR�JHW�OLVWHG�´ 
 7KH�RWKHU� SURSRVHG� QHZ�GLUHF�
WRU�� )DZQ�:HDYHU�� EHVW� NQRZQ� DV�
D� UHODWLRQVKLS� EORJJHU� DQG� IRU�
ZULWLQJ� D� EHVW-VHOOLQJ� ERRN�
³+DSS\� :LYHV� &OXE�� 2QH� :RP�
DQ¶V� :RUOGZLGH� 6HDUFK� IRU� WKH�
6HFUHWV� RI� D�*UHDW�0DUULDJH�´� GLG�
QRW�JHQHUDWH�WKH�VDPH�H[FLWHPHQW� 

 %XW� WKH� FRPSDQ\¶V� ILQDQFLDOV��
DOUHDG\� GHEW-ODGHQ�� KDYH� WDNHQ� D�
EHDWLQJ�� $FFRUGLQJ� WR� ILQDQFLDO�
GLVFORVXUHV� RQ� :HGQHVGD\�� (Q�
GHDYRU� WRRN� D� ������� PLOOLRQ� QHW�
ORVV� LQ� ������ GHVSLWH� SXOOLQJ� LQ�
UHYHQXH�RI������ELOOLRQ��)RU�WKH�IXOO�
\HDU������� LW�JDUQHUHG������ELOOLRQ�
LQ�UHYHQXH�DQG�D�QHW�ORVV�RI��������
PLOOLRQ�� 2YHU� WKH� ODVW� WZR�
\HDUV� WKDW�ORVV�WRWDOV �����ELOOLRQ� 
 7KH�ORVVHV�DUH�SDUWO\�GXH�WR�WKH�
GHEW� ORDG� RQ� LWV� ERRNV� VLQFH� WKH�
DFTXLVLWLRQV� RI� ,0*� DQG� 8)&� LQ�
WKH�ODVW�IHZ�\HDUV��ZKLFK�EDOORRQHG�
WR������ELOOLRQ�DW� WKH�HQG�RI�������
7KDW¶V�D������� LQFUHDVH� IURP� WZR�
\HDUV�EHIRUH��ZKHQ� ORQJ-WHUP�GHEW�
WRWDOHG� ����� ELOOLRQ�� &RQYHQWLRQDO�
WKLQNLQJ�LQ�WKH�LQYHVWRU�FRPPXQLW\�
KDV� EHHQ� WKDW� (QGHDYRU� ZRXOG�
QHHG� WR� JR� SXEOLF� WR� JHW� RXW� IURP�
XQGHU� WKDW� GHEW�� ,QYHVWRU� LQVLGHUV�
WROG�7KH:UDS EDFN�LQ������—�EH�

IRUH� WKH� IDLOHG� ,32� —�
WKDW (QGHDYRU� PD\� KDYH� RYHUYDO�
XHG�LWVHOI� 
 (QGHDYRU� LV� WKH�FRPELQDWLRQ�RI�
VSRUWV�� HYHQWV�� IDVKLRQ� DQG� WDOHQW-
PDQDJHPHQW� ,0*� DQG� WKH� +ROO\�
ZRRG� WDOHQW� DJHQF\�:0(�� ZKLFK�
SXUFKDVHG� ,0*� LQ� ����� IRU� �����
ELOOLRQ��:0(� LWVHOI�ZDV� WKH� FRP�
ELQDWLRQ� RI� WKH� OHJHQGDU\�:LOOLDP�
0RUULV�$JHQF\�DQG�(QGHDYRU��7KH�
QHZ�(QGHDYRU�SXUFKDVHG�D�PDMRUL�
W\�VWDNH�LQ�WKH�8)&�LQ�������,W�DOVR�
RZQV�0LVV� 8QLYHUVH� DQG� WKH� 3UR�
IHVVLRQDO�%XOO�5LGHUV�WRXU��,Q�������
(QGHDYRU�ODXQFKHG�(QGHDYRU�&RQ�
WHQW�� ZKLFK� LW� VD\V� KDV� ILQDQFHG�
DQG�RU� VROG� PRUH� WKDQ� ���� ILOPV�
DQG�79�VKRZV�LQ�WKH�WLPH�WKDW�KDV�
IROORZHG� 
 2XWVLGH�RI�+ROO\ZRRG��WKH�8)&�
LV� (QGHDYRU¶V� PRVW� UHFRJQL]DEOH�
DVVHW�� (QGHDYRU�� ZKLFK� DOUHDG\�
RZQV�WKH�PDMRULW\�RI�WKH�FRPSDQ\��
LV�VHHNLQJ�WR�EX\�RXW�WKH�UHVW�DKHDG�
RI�WKH�,32� 
 ³:H� EHOLHYH� WKDW� RXU� XQLTXH�
EXVLQHVV�PRGHO�JLYHV�XV�D�FRPSHWL�
WLYH� DGYDQWDJH� LQ� WKH� LQGXVWULHV� LQ�
ZKLFK� ZH� RSHUDWH�´� WKH� FRPSDQ\�
ZURWH�LQ�LWV�SURVSHFWXV�RQ�:HGQHV�
GD\�� ³2XU� GLUHFW� RZQHUVKLS� RI�
VFDUFH� VSRUWV� SURSHUWLHV� SRVLWLRQV�
XV�WR�GLUHFWO\�EHQHILW�IURP�WKH�JHQ�
HUDOO\�ULVLQJ�YDOXH�RI�VSRUWV�DVVHWV��
ZKLOH� JLYLQJ� XV� GLUHFW� FRQWURO� WR�
PDNH� GHFLVLRQV� WKDW� VXVWDLQ� WKH�
ORQJ-WHUP� YDOXH� RI� RXU� SURSHUWLHV��
2XU� GXDO� UROH� DV� DQ� LQWHOOHFWXDO�
SURSHUW\� RZQHU� DQG� DV� D� WUXVWHG�
DGYLVRU� WR� FOLHQWV� DQG� ULJKWV� KROG�
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HUV�DOORZV�XV�WR�PDNH�FRQQHFWLRQV�
DFURVV�RXU�SODWIRUP��LQFUHDVLQJ�WKH�
HDUQLQJV�RI�RXU�FOLHQWV�DQG�WKH�YDO�
XH�RI�RXU�VSRUWV�DQG�HQWHUWDLQPHQW�
SURSHUWLHV�´ 
 :DOO� 6WUHHW� LQYHVWRUV� NQRZ�
ZKDW� W\SH� RI� FRPSDQ\� WKH\¶UH�
EX\LQJ� LQWR� ZKHQ� WKH\� SXUFKDVH�
VKDUHV�RI�$7	7�DQG�HYHQ�0XVN¶V�
7HVOD��%XW�(QGHDYRU�LV�WU\LQJ�WR�EH�
D�WUHQGVHWWHU��QR�RWKHU�WDOHQW�DJHQ�
F\� KDG� HYHU� DWWHPSWHG� WR� JR� SXE�
OLF��7KDW�LWVHOI�PDNHV�LW�D�ULVN\�LQ�
YHVWPHQW�� DQG ULVN LV� D� IRXU-OHWWHU�
ZRUG� WKDW� W\SLFDOO\� IULJKWHQV�:DOO�
6WUHHW�� 7KDW� LQYHVWRU� FRQIXVLRQ�
ZDV�FLWHG�DV�D�NH\�UHDVRQ�WKH�,32�
FRXOGQ¶W�JHW�RII�WKH�JURXQG� 
 (QGHDYRU� PD\� KDYH� EHHQ�
VFDUHG�RII�E\�WKH�ZHDN�,32�PDUNHW�
LQ� ������ ZKHQ� 3HORWRQ� VWUXJJOHG�
RXW�RI�WKH�JDWH��WKH�SDQGHPLF�DFWX�
DOO\�KHOSHG�WKH�KRPH�ILWQHVV�FRP�
SDQ\�� JLYHQ� WKDW� HYHU\RQH� ZDV�
VWXFN� DW� KRPH�� DQG� :H:RUN�
IODPHG� RXW� FDWDVWURSKLFDOO\�� 7KLV�
WLPH�DURXQG��(QGHDYRU�LV�WU\LQJ�WR�
PDNH� LW� HDVLHU� IRU�SRWHQWLDO� LQYHV�
WRUV� WR� XQGHUVWDQG�ZKHUH� LWV� UHYH�
QXHV�FRPH�IURP� 
 (QGHDYRU� UHSRUWHG� WKDW�����RI�
LWV� ����� UHYHQXH� FDPH� IURP� LWV�
(YHQWV�� ([SHULHQFHV� DQG� 5LJKWV�
GLYLVLRQ��7KH�:0(�UHSUHVHQWDWLRQ�
XQLW�FRQWULEXWHG������ZKLOH�VSRUWV�
EXVLQHVVHV� DFFRXQWHG� IRU� WKH� UH�
PDLQLQJ� ����� :KLOH� LWV� VSRUWV-
UHODWHG� UHYHQXHV� IURP� WKH� 8)&�
DFWXDOO\�LQFUHDVHG�VOLJKWO\�LQ�������
LWV�WZR�RWKHU�ODUJHU�VHJPHQWV�WRRN�
D�QRVHGLYH��(QGHDYRU¶V�OLYH�HYHQWV�

EXVLQHVV�VKHG�QHDUO\������PLOOLRQ��
IDOOLQJ�QHDUO\�����IURP�������EXW�
LWV� UHSUHVHQWDWLRQ� VHJPHQW� SOXP�
PHWHG�E\������ IURP�������ELOOLRQ�
WR� ����� PLOOLRQ�� 7KDW¶V� D� ����-
PLOOLRQ�KLW� 
 7KH� VLOYHU� OLQLQJ� IURP� WKDW� RQH�
LV�WKDW�ILOP�DQG�79�SURGXFWLRQ�KDV�
EHHQ�EDFN�XS�DQG�UXQQLQJ�VLQFH�WKH�
HQG�RI�ODVW�\HDU��WKRXJK�WKH�FRQWLQ�
XHG� GHOD\� RI� PRYLH� UHOHDVHV� ZLOO�
VWUHWFK�RXW�WKH�UHFRYHU\�SHULRG� 
 ,QYHVWPHQW�EDQNHU�/OR\G�*UHLI��
IRXQGHU�� SUHVLGHQW� DQG� &(2� RI�
*UHLI�	�&R���VDLG�(QGHDYRU�LV�OLNH�
O\� WR� EHQHILW� IURP� WKH� UHVXUJHQFH�
RI�SURGXFWLRQ�DQG�WKH�FDXWLRXV�UHR�
SHQLQJ� RI� HQWHUWDLQPHQW� YHQXHV�
EHFDXVH� RI� WKH� FRPSDQ\¶V� UHFHQW�
LQYHVWPHQW�LQ�OLYH�VSRUWV�DQG�HQWHU�
WDLQPHQW�� LQFOXGLQJ� 8)&�� 3URIHV�
VLRQDO� %XOO� 5LGHUV� DQG� WKH� )ULH]H�
DUW�IDLU� 
 ³$V� WKH� JOREDO� SDQGHPLF� XQ�
IROGHG��ZH�GHYHORSHG�WKH�SURWRFROV�
QHFHVVDU\� WR� KHOS� RXU� EXVLQHVVHV�
VDIHO\�UHVWDUW�RSHUDWLRQV��SURYLGLQJ�
D� PRGHO� IRU� RWKHU� SURIHVVLRQDO�
VSRUWV�� HYHQWV�� DQG� SURJUDPV�´�
(PDQXHO� VDLG� LQ� D� OHWWHU� WKDW� ZDV�
LQFOXGHG� LQ� WKH� ILOLQJ�� ³8)&� DQG�
3%5� >3URIHVVLRQDO� %XOO� 5LGHUV@�
ZHUH�WZR�RI�WKH�ILUVW�VSRUWV�RUJDQL�
]DWLRQV� WR� UHVSRQVLEO\� UHWXUQ� ODVW�
VSULQJ�� DQG� ZH� IROORZHG� LQ� WKH�
VXPPHU� E\� KRVWLQJ� WKH� :1%$¶V�
VHDVRQ� DW� ,0*� $FDGHP\�� ,Q� WKH�
IDOO�� ZH� EURXJKW� 1HZ�<RUN� )DVK�
LRQ�:HHN�WR�OLIH��EHFRPLQJ�RQH�RI�
WKH�ILUVW�PDMRU�HYHQWV�WR�UHVXPH�LQ�
1HZ�<RUN�&LW\�´ 

 *UHLI� DGGHG� WKDW� XQOLNH� WKH� FOL�
PDWH� LQ� ������ ³WKH� ,32� PDUNHW�
VHHPV� SUHWW\� KXQJU\� IRU� QHZ� FRQ�
WHQW�� 2QH� FRXOG� DUJXH� WKDW� WKLV� LV�
QRW� QHZ� FRQWHQW� VLQFH�:DOO� 6WUHHW�
KDV� DOUHDG\� VHHQ� WKLV� GHDO�� EXW� ,�
WKLQN�,�FDQ�VD\�ZLWK�D�VWUDLJKW�IDFH�
WKDW� WKH\� FRXOG� SUHVHQW� WKLV� DV� D�
JURZWK� SOD\�«�7KH\� FDQ� WDS� LQWR�
WKH� UH-RSHQLQJ� VWRU\�� WKH\� FRXOG�
SRUWUD\�WKHPVHOYHV�DV�D�UH-RSHQLQJ�
ZLQQHU�´ 
 *UHLI�FDOOHG�WKH�FXUUHQW� ,32�HI�
IRUW� WKH� WKLUG� URXQG� LQ� D� WKUHH-
URXQG� ILJKW�� 7KH� ILUVW� URXQG� ZDV�
WKH�IDLOHG�,32��7KH�VHFRQG�ZDV�WKH�
ORVLQJ� EDWWOH� ZLWK� WKH� :ULWHUV�
*XLOG� RYHU� WKH� DJHQF\¶V� ULJKW� WR�
UHFHLYH� SDFNDJLQJ� IHHV� IURP� SUR�
GXFHUV�DQG�LWV�RZQHUVKLS�LQWHUHVW�LQ�
LWV� DIILOLDWHG� SURGXFWLRQ� FRPSDQ\��
(QGHDYRU� &RQWHQW�� ³:*$� FDPH�
RXW�VPHOOLQJ�OLNH�D�URVH��DQG�HIIHF�
WLYHO\� JRW� WKHP� RXW� RI� WKH� FRQWHQW�
EXVLQHVV�´�*UHLI�VDLG� 
 7KH� WKLUG� URXQG�� *UHLI� VDLG��
ZRXOG�EH�D�QHZ�,32��DQG�KRZ�WKDW�
PLJKW� WXUQ� RXW� LV� VWLOO� DQ\ERG\¶V�
JXHVV�� ³0D\EH� WKH\� FDQ� VFRUH� D�
NQRFNRXW�´�KH�VDLG��DGGLQJ�WKDW�RQ�
WKH� RWKHU� KDQG�� LI� SRWHQWLDO� LQYHV�
WRUV� ³GRQ¶W� OLNH� ZKDW� WKH\� VHH� VR�
IDU�«�WKHUH¶V�QR�UHDVRQ�WR�DVVXPH�
WKDW�ZLOO�FKDQJH´�ZLWK�D�QHZ�,32� 
³,W� ORZHUV� WKHLU� FKDQFHV� RI� UDLVLQJ�
PRQH\� ZKHQ� WKH\� JR� EDFN� WR� WKH�
WURXJK�´�KH�VDLG� 


