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Investment-bank chief Lloyd Greif urges mid-market buyers 
and sellers to get ahead of troublesome trends.  
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*UHLI� IRXQGHG� KLV�

/RV� $QJHOHV-

EDVHG�HQWHUSULVH�LQ�

����� IROORZLQJ� D�

VXFFHVVIXO�� GHFDGH

-ORQJ� FDUHHU� DV�

YLFH� FKDLUPDQ� RI�

6XWUR�	�&R��$W�WKH�

KHOP� RI� KLV� RZQ�

FRPSDQ\�� *UHLI�

KDV� VWHHUHG� KXQ�

GUHGV� RI� GHDOV��

7KH\� LQFOXGH� UH�

FHQW� WUDQVDFWLRQV�

VXFK� DV� D� ����-

PLOOLRQ� VDOH� RI�

&DOLIRUQLD-EDVHG� /XJDQR� 'LD�

PRQGV� 	� -HZHOU\� WR� &RPSDVV�

'LYHUVLILHG� DV�ZHOO� DV� WKH� VDOH�

RI� &DOLIRUQLD-EDVHG� 7DNH\D�

86$� &RUS�� WR� -DSDQ-EDVHG�

7DNH\D�&KHPLFDO� ,QGXVWU\�&R��

2YHU� WKH� GHFDGHV�� VLJQLILFDQW�

*UHLI� 	� &R�� WUDQVDFWLRQV� KDYH�

LQFOXGHG� 6RXWK� .RUHD-EDVHG�

5LVLQJ� LQIODWLRQ�� LQWHUHVW� UDWHV�

DQG� XQFHUWDLQW\� DUH� URLOLQJ� WKH�

0	$� PDUNHW� OLNH� HYHU\WKLQJ�

HOVH�� DQG� PLG-PDUNHW� &(2V�

DQG�FRPSDQ\�RZQHUV�DUH�ORRN�

LQJ� IRU� JXLGDQFH� IRU� GHFLVLRQV�

DERXW� EX\LQJ� DQG� VHOOLQJ� DPLG�

PRUH� WHQWDWLYHQHVV� WKDQ� LQ� D�

GHFDGH�—�DW�WKH�VDPH�WLPH�WKDW�

QHZO\� UDLVHG� IXQGV� VHHNLQJ� D�

KRPH�DUH�DW�UHFRUG�KLJKV� 

%XW�LI�WKLV�LV�WKH�EHJLQQLQJ�RI�D�

QHZ� F\FOH�� /OR\G� *UHLI� KDV�

VHHQ� LW� EHIRUH�� +H¶V� IRXQGHU��

SUHVLGHQW� DQG�&(2�RI�*UHLI�	�

&R��� D� PLGGOH-PDUNHW� LQYHVW�

PHQW� EDQN� WKDW� HQJLQHHUV�PHU�

JHUV� DQG� DFTXLVLWLRQV� EHWZHHQ�

���� PLOOLRQ� DQG� ��� ELOOLRQ� LQ�

HQWHUSULVH�YDOXH��DV�ZHOO�DV�HT�

XLW\� DQG� GHEW� ILQDQFLQJV� RI�

PRUH� WKDQ� ���� PLOOLRQ�� H[FOX�

VLYHO\� IRU� HQWUHSUHQHXULDOO\�

RZQHG� DQG� RSHUDWHG� JURZWK�

FRPSDQLHV� 

6DPVXQJ� (OHFWURQLFV¶� ����-

PLOOLRQ� SXUFKDVH� RI� NLWFKHQ-

DSSOLDQFH�PDNHU�'DFRU��,UHODQG

-EDVHG� &5+� SOF¶V� ����-ELOOLRQ�

DFTXLVLWLRQ� RI� DUFKLWHFWXUDO�

KDUGZDUH� FRPSDQ\� &�5�� /DX�

UHQFH� &R��� WKH� PXOWL-ELOOLRQ-

GROODU�VDOH�RI�3DWUyQ�7HTXLOD�WR�

%DFDUGL� DQG� $OEHUWVRQ¶V� SXU�

/OR\G� *UHLI�� IRXQGHU�� SUHVLGHQW� DQG� &(2��
*UHLI�	�&R�� 

 



6R�\RX¶YH�FOHDUO\�DOUHDG\�VHHQ�

WKH�YRODWLOLW\� LQ� WKH� VWRFN�PDU�

NHW�� DQG� ZH¶YH� VHHQ� D� VORZ�

GRZQ� LQ� ,32� DFWLYLW\� —� \RX�

FDQ� DOPRVW� KHDU� D� SLQ� GURS�

WKHUH�� :K\� LV� WKDW� UHOHYDQW"�

%HFDXVH� SXEOLF� DQG� SULYDWH�

PDUNHWV�PRYH�LQ�ORFNVWHS�IURP�

D�YDOXDWLRQ�VWDQGSRLQW��SULYDWH-

VHFWRU� 0	$� YDOXDWLRQV� FRUUH�

ODWH� WR� SXEOLF-FRPSDQ\� YDOXD�

WLRQV�� $QG� LI� SXEOLF� PDUNHWV�

PRYH� GRZQ�� \RX¶G� H[SHFW� WKDW�

ZKDW� KDG� EHHQ� D�

VHOOHUV¶� >SULYDWH-FRPSDQ\@�

PDUNHW�PLJKW� IRU� WKH� ILUVW� WLPH�

LQ� WKH� ODVW� IHZ� \HDUV� VHH� VRPH�

GRZQZDUG� SUHVVXUH� RQ� YDOXD�

WLRQV�DQG�SXUFKDVH�SULFH� 

6R� ZKDW� VKRXOG� PLG-PDUNHW�

SOD\HUV�GR" 

7KHUH¶V�VRPH�ULVN� LQ�VLWWLQJ�RQ�

WKH� VLGHOLQHV�� ,QIODWLRQ� DQG� WKH�

FRVW� RI� FDSLWDO� DUH� OLNHO\� WR� EH�

HYHQ� KLJKHU� VL[� PRQWKV� IURP�

QRZ��7KH�HOHFWLRQV�DUH�D�IDFWRU��

WRR�� ,I� WKH� *23� JDLQV� JURXQG��

RQH�VKRXOG�QRW�KDYH�WR�EH�FRQ�

FHUQHG�DERXW�D�FDSLWDO-JDLQV�WD[�

KLNH�� 2WKHUZLVH�� LW¶V� DOPRVW� D�

FHUWDLQW\� WKDW� RQH� ZRXOG� WDNH�

SODFH� UHWURDFWLYH� WR� -DQXDU\� ���

����� 

6R��SHRSOH�VKRXOGQ¶W�EH�RQ� WKH�

VLGHOLQHV� DERXW� GRLQJ� D� GHDO�

QRZ��7LPH�LVQ¶W�WKHLU�IULHQG��  

FKDVH� RI� XSVFDOH� IRRG� UHWDLOHU�

%ULVWRO�)DUPV� 

³'HDOV�ZLOO�WDNH�ORQJHU�WR�FORVH�

QRZ�´�VDLG�*UHLI��ZKR�IRXQGHG�

WKH�/OR\G�*UHLI�&HQWHU�IRU�(Q�

WUHSUHQHXULDO� 6WXGLHV� DW� WKH�

8QLYHUVLW\�RI�6RXWKHUQ�&DOLIRU�

QLD¶V�0DUVKDOO�6FKRRO�RI�%XVL�

QHVV�LQ�������³2Q�-DQXDU\����LW�

ORRNHG� OLNH� D� VXUH� WKLQJ� WKDW�

0	$�YROXPH�ZRXOG�EH�KLJKHU�

WKLV� \HDU�� EXW� KHUH� LQ� $SULO�� ,�

WKLQN�LW¶OO�EH�D�GRZQ�\HDU�LQ�WKH�

QXPEHU� RI� WUDQVDFWLRQV� DQG�

WKHLU�GROODU�YDOXH��0XOWLELOOLRQ-

GROODU� GHDOV� ZLOO� EH� IHZHU� DV�

ZHOO�´ 

*UHLI� VKDUHG� IXUWKHU� LQVLJKWV�

LQWR� WRGD\¶V�PLG-PDUNHW�0	$�

HQYLURQPHQW�� DQG� RIIHUHG� DG�

YLFH�WR�ERWK�EX\HUV�DQG�VHOOHUV��

LQ� DQ� LQWHUYLHZ� ZLWK� &(2�

0DJD]LQH� 

/HW¶V�VWDUW�ZLWK�WKH�HOHSKDQW�—

 RU�EODFN�VZDQ�—�LQ�WKH�URRP��

WKH� ZDU� LQ� 8NUDLQH�� :LOO� WKDW�

KDYH� D� GLUHFW� HIIHFW� RQ� WKH�

0	$�PDUNHW" 

7KH� ZDU� LV� D� ZLOG� FDUG�� (FR�

QRPLF� VDQFWLRQV� >RQ� 5XVVLD@�

KDYH� DQ� LPSDFW� WKDW� LQHYLWDEO\�

ZLOO� GULYH� XS� DQ\WKLQJ� WKDW� LV�

GHULYDWLYH� IURP� RLO�� VXFK� DV�

SODVWLF� DQG� UHVLQ� FRVWV�� 7KDW�

ZLOO� KDYH� DQ� XSZDUG� LQIOXHQFH�

RQ� LQIODWLRQ�� ,QIODWLRQ�� LQ� WXUQ��

LV�JRLQJ�WR�GULYH�XS�WKH�FRVW�RI�

FDSLWDO��DQG�FUHGLW�FRVWV� 

+RZ�DUH�DOO� WKHVH�QHZ�G\QDP�

LFV�DIIHFWLQJ� WKH� W\SHV�RI�GHDOV�

\RX¶UH�VHHLQJ" 

7KHUH¶V�D�IOLJKW�WR�TXDOLW\�IRU�D�

ORW� RI� EX\HUV�� 7KDW� ZLOO� LQ�

FUHDVH�WKH�OLNHOLKRRG�RI�SULYDWH

-HTXLW\� EX\HUV� ZLQQLQJ� DXF�

WLRQV�� EHFDXVH� D� ORW� RI� SXEOLF�

FRPSDQLHV�PLJKW�ZDQW�WR�VLW�RQ�

WKHLU� FDVK� DQG� EH� D� OLWWOH�PRUH�

FRQVHUYDWLYH�� 7KH\� UHFRJQL]H�

WKHUH� FRXOG� EH� VRPH� OLTXLGLW\�

FKDOOHQJHV� LQ� WKH�HDUO\�GD\V�RI�

WKH� ZDU� WKDW� FRXOG� VWUHWFK� EH�

\RQG�8NUDLQH�TXLWH�HDVLO\��VRUW�

RI� OLNH� WKH� OLTXLGLW\� FKDOOHQJHV�

DW� WKH� EHJLQQLQJ� RI� WKH� SDQ�

GHPLF��6R�VRPH�&(2V��SDUWLFX�

ODUO\� VWUDWHJLF�EX\HUV��ZLOO�SXOO�

LQ�WKHLU�KRUQV�D�ELW�RU�IDOO�EDFN�

RQ�XVLQJ�WKHLU�VWRFN�DV�D�PHDQV�

RI� H[FKDQJH� LQVWHDG� RI� FDVK��

%XW� ORZHU� VWRFN� SULFHV� LQ� WKH�

SXEOLF� PDUNHW� ZLOO� PDNH� WKDW�

UHODWLYHO\� PRUH� H[SHQVLYH� WRR��

,W¶V�D�YLFLRXV�F\FOH� 

2Q� WKH� RWKHU� KDQG�� 3(� IXQGV�

KDYH�VHHQ�UHFRUG�IXQGUDLVLQJ�LQ�

WKH� ODVW� IHZ� \HDUV�� DQG� QHZ�

IXQGLQJ� LV� VWLOO� FRPLQJ� RXW� RI�

WKH�JURXQG�OLNH�ZHHGV��7KH\¶YH�

UDLVHG� FDSLWDO� WKH\�ZDQW� WR� GH�

SOR\�� WKH\� LQYHVW� IXQGV� LQ� WKH�

ILUVW�WKUHH�\HDUV�DQG�WKHQ��LQ�WKH�

QH[W� FRXSOH� RI� \HDUV�� IRFXV� RQ�

UXQQLQJ� WKRVH� EXVLQHVVHV�� DQG�

LQ� \HDU� ILYH� RU� VL[� ORRN� WR� EH�

GLYHVWLQJ�� %HFDXVH� RI� DOO� WKH�

IXQGUDLVLQJ� WKDW� KDV� RFFXUUHG�



:KDW� LI� \RX¶UH� D� VHOOHU� LQ� WKH�

PDUNHW" 

+H�ZKR�KHVLWDWHV�LV�ORVW��,�GRQ¶W�

WKLQN� WKLV� LV� WKH� WLPH� WR�EH� VLW�

WLQJ�RQ� WKH� VLGHOLQHV�� ,I� \RX¶UH�

WKLQNLQJ�DERXW�KDUYHVWLQJ� \RXU�

EXVLQHVV� LQ� WKH� QH[W� WZR� RU�

WKUHH� \HDUV�� ,�ZRXOG� DFFHOHUDWH�

LW� LQWR� ����� IRU� WKHVH� UHDVRQV��

WKH�SRWHQWLDO� WD[�KLNH��D�KLJKHU�

FRVW� RI� FDSLWDO� QH[W� \HDU�� DQG�

WKH� LPSDFW� IURP� KLJKHU� FRP�

PRGLW\�FRVWV�WKDW�ZLOO�LPSDFW�D�

ORW�RI�LQGXVWULHV��$QG�LI�WKH�ZDU�

SXVKHV�XV�LQWR�D�UHFHVVLRQ��WKDW�

ZLOO�UHYHUEHUDWH� 

:KDW�KDSSHQHG�GXULQJ�&29,'

-��� ZDV� WKDW� WKHUH� ZHUH� ZLQ�

QHUV� DQG� ORVHUV�� GHSHQGLQJ� RQ�

WKH� LQGXVWU\�\RX�ZHUH� LQ��1RZ�

ZH¶UH�ORRNLQJ�DW� WKH�ZDU�DQG�D�

KLJKHU� LQIODWLRQDU\� HQYLURQ�

PHQW� DQG� D� SRWHQWLDO� ULVN� RI�

UHFHVVLRQ��6R�FRQVXPHU�VWDSOHV�

VXFK� DV� IRRG� DQG� EHYHUDJH� DUH�

PRUH� OLNHO\� WR� EH� UHVLOLHQW� DV�

WKH\� DUH� GXULQJ� DOO� WLPHV� RI�

HFRQRPLF� FULVLV�� +HDOWKFDUH�

SURGXFWV�DQG�VHUYLFHV�ZLOO�FRQ�

WLQXH�WR�EH�VROLG��DQG�KLJK�WHFK�

ZLOO� EH� GLIIHUHQWLDOO\� LPSDFWHG�

GHSHQGLQJ�RQ�FXWEDFNV�LQ�FDSL�

WDO�H[SHQGLWXUHV� 

:DU� FRXOG� EHQHILW� WKH� DHUR�

VSDFH� DQG� GHIHQVH� LQGXVWU\��

UHFHQWO\��WKHUH¶V�SOHQW\�RI�FDSL�

WDO�ORRNLQJ�IRU�D�KRPH� 

7KH� GRZQVWURNH� RQ� WKDW� LV� WKH�

LPSDFW� RQ� JOREDO� FDSLWDO� PDU�

NHWV� IURP� D� GHEW� ILQDQFLQJ�

VWDQGSRLQW��7KH\¶UH�QRW�DEOH�WR�

JHW� WKH� VDPH� DPRXQW� RI� OHYHU�

DJH� EHFDXVH� EDQNV� DUH� EHLQJ�

PRUH� FRQVHUYDWLYH� EHFDXVH� RI�

ZKDW�PLJKW�KDSSHQ�WR�WKH�JORE�

DO�HFRQRP\��6R�3(�ILUPV�FRXOG�

EH� LPSDFWHG�E\� ORZHU� OLTXLGLW\�

RQ�WKH�GHEW�VLGH�RI�JOREDO�FDSL�

WDO�PDUNHWV��ZKLFK�FRXOG�FDXVH�

WKHP� WR� RYHU-HTXLWL]H� WUDQVDF�

WLRQV��RU�EULGJH�D�GHDO� WR�JHW� LW�

GRQH�� DQG� WKHQ� EDFNILOO� ZLWK�

GHEW��2WKHUZLVH��VRPHWKLQJ�KDV�

WR�JLYH��DQG�WKDW�ZRXOG�EH�SXU�

FKDVH� SULFH�� WHUPV� RU� ERWK��

7KH\�GRQ¶W�OLNH�XQFHUWDLQW\�DQ\�

PRUH�WKDQ�SXEOLF�ILUPV�GR� 

$OVR�� WKHUH� DUH� IRUHLJQ� EX\HUV��

%XW� ,� WKLQN� WKHUH�ZLOO� EH� D�GH�

FOLQH� LQ� FURVV-ERUGHU� GHDOV��

ZLWK� VWUDWHJLF� EX\HUV� EDVHG� LQ�

(XURSH�OHVV�OLNHO\�WR�EH�DGYHQ�

WXUHVRPH� LQ� WKH� 8�6�� IRU� WKH�

WLPH� EHLQJ�� ,W¶V� D� PRUH� VWDEOH�

HQYLURQPHQW� KHUH�� EXW�(XURSH�

DQ� FRPSDQLHV�ZLOO� EH� OHVV� LQWR�

0	$� DQG�PRUH� DERXW�PDNLQJ�

VXUH� WKHLU� RZQ� KRXVHV� DUH� LQ�

RUGHU� GXULQJ� WKHVH� SHULORXV�

WLPHV� RQ� WKH� (XURSHDQ� FRQWL�

QHQW� 

WKH\�ZHUH�KDUG�KLW�E\� WKH�SDQ�

GHPLF� EHFDXVH� RI� ZKDW� KDS�

SHQHG�WR�DLUOLQHV�DQG�WUDYHO�EXW�

HDFK�FRPSDQ\� WKDW�QRZ�PDNHV�

MHWOLQHUV� DOVR� PDNHV� PLOLWDU\�

DLUFUDIW�� <RX¶YH� DOVR� JRW�

1$72� FRXQWULHV� LQFUHDVLQJ�

WKHLU�GHIHQVH�VSHQGLQJ��DQG�WKH�

DUPV�IORZLQJ� LQWR�8NUDLQH�DQG�

5XVVLD� DUH� VWHSSLQJ� XS� WKLV�

VSHQGLQJ� 

:KDW¶V� \RXU� RXWORRN� IRU�

VWDUWXSV�LQ�WKLV�HQYLURQPHQW" 

6HHG� FDSLWDO� W\SLFDOO\� FRPHV�

IURP�DQJHOV��DQG�WKHUH¶V�EHHQ�D�

ORW�RI�ZHDOWK�FUHDWHG�LQ�WKH�ODVW�

IHZ� \HDUV�� 6R� WKDW� DVSHFW� RI�

VWDUWXSV� ZLOO� EH� ZHOO-ILQDQFHG��

,I� \RX¶UH� WDONLQJ� DERXW� 6HULHV�

$�� %� RU� &� LQVWLWXWLRQDO� 9&�

URXQGV�� WKHUH¶V�PRQH\�IRU� WKDW��

WRR��%XW�LW�ZLOO�EH�VHOHFWLYH�EH�

WZHHQ� LQGXVWU\� ZLQQHUV� DQG�

ORVHUV�� $� ULVLQJ� WLGH� OLIWV� DOO�

ERDWV�� EXW� WKHUH¶V� QRW� D� ULVLQJ�

WLGH� ULJKW� QRZ�� VR� EX\HUV� DQG�

LQYHVWRUV� ERWK� ZLOO� EH� PXFK�

PRUH� GLVFULPLQDWLQJ� EHIRUH�

SXOOLQJ� WKH� WULJJHU� RQ� D� GHDO��

<RX¶OO� VHH� LQFUHDVLQJ� GXH� GLOL�

JHQFH� DQG� D� KLJKHU� SHUFHQWDJH�

RI� SHRSOH� >KHVLWDWLQJ@� WKDQ�

EOLQGO\� WKURZLQJ�FDVK�DIWHU� WKH�

QH[W�VXSSRVHG�XQLFRUQ� 


